Regular City Council Meeting
Mountain Lake City Hall
Monday, December 15, 2025
5:45 p.m.

AGENDA

1. Meeting Called to Order *Additional information on agenda item is attached or at City Hall

2. Approval of Consent Agenda
a. Bills: Checks #29655-29680, 1619E-1638E (1-7)
Payroll: Checks #69212-69253
Approve November 10 Lake Commission Minutes (8)
Approve November 17 EDA Minutes (9-10)
Approve November 26 Utilities Commission Minutes (11-12)
Approve December 1 City Council Minutes (13-14)
Approve Resolution #23-25 Unpaid Public Nuisance Abatement Charges — Lawn (15)
Approve Resolution #24-25 — Unpaid Utility Bills (16)
Approve Resolution #25-25 — $9,000 Fire Relief Donation (17)
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3. Public — A total of ten (10) minutes is allotted for individuals to briefly discuss a topic of concern or
provide comments to the Council.

4. Utilities
a. Discussion/Action — Approve 2026 Utilities Budget (18-31)
b. Discussion/Action — Resolution #26-25 2026 Electric, Water, & Wastewater Rates (32-35)

5. City Administrator
a. Discussion/Action — Disruptive Intoxication Ordinance — 1* Reading (36-37)

6. Roundtable
a. Discussion — Commissions/Boards Update

7.  Adjourn



Lake Commission Meeting
Monday, November 10, 2025, 6:30 p.m.

Members Present: Randy Loewen, Chad Klassen, Dave Bucklin, Stan Bennett,
Jean Haberman, Janell Bargen

Members Absent: Jon Beyer

Guests Present: Michael Mueller, Mike Nelson

Chair Loewen called the meeting to order at 6:30 p.m. M/S/P Bennett/Klassen to approve the
agenda and minutes of the October 14, 2025 meeting.

Treasurer’s Report (11/6/2025)
Weed Harvester Income/Expense:

Ending Balance: $31,239.36
Trail Income/Expense:

Beginning Balance: $11,924.41
Interest Earnings (September 2025) 159.31
Ending Balance: $12,083.72

M/S/P Bucklin/Klassen to approve the Treasurer’s Report

Lake:

¢ Dave got 37 thin ice signs ready. He ordered 20 extra stickers for future use.

e Brian Janzen made a steel table for the aerator. Randy will take care of placing the
aerator compressor on the new table.

e Stan Bennett recommended that we purchase cut resistant gloves to use while cleaning
out the can bin. It was recommended that he look into ordering information.

e Dave contacted Hoek Outdoors to see if they had rafts available. It was decided that the
raft on hand with chairs and tables would not be good for public use. He will check with
Hoeks to see if they can order a 10'X 8’ raft with a ladder.

e Randy and Vern met with Andy Freitag (ACES Masonry) about laying a cement pad in the
beach area, where three benches will be placed.

Next meeting will be Monday, Dec. 8, 2025 at 6:30 p.m.

Respectfully submitted,
Jean Haberman, Secretary



Economic Development Authority
Monday, November 17, 2025
12:00 p.m. — 1:00 p.m.

Mt. Lake City Hall
Council Chambers

PRESENT: Eileen Augustin, Mike Nelson, Travis Smith, Kyler Smith, Phil Skow, Steve Syverson
and Darla Kruser. Clara Johnson, Advisor

ABSENT: Vern Peterson

CITY ADMINISTRATOR: Michael Mueller

STAFF: Rod Hamilton and Tabitha Garloff

1.

2.

CALL TO ORDER. President Syverson called the meeting to order at 12:02 p.m.

Motion to Approve Consent Agenda

Consent Agenda:
a. Approval of October 20, 2025, Meeting Minutes.
b. Approval of Financial Reports and Bills. Motion made by Eileen to approve the
consent agenda as presented. Seconded by Kyle. Motion carried.

Hotel Update. Rod reported that the hotel project has started. Dirt is moving, footings are
set, and concrete is being poured. Rod stated that the developer reported to him that they ran
into soil issues and brought in a soil expert and determined to increase the size of the
footings to mitigate the soil issues.

12-Unit Apartment Update. Rod stated the developer is still planning to move forward with
the project. Rod and the developer are investigating looking for additional dollars and ways
to decrease costs. The developer stressed that they are still very committed to the project.
Rod stated he reached out to Senator Weber regarding extending the TIF an additional 5
years.

Lakeview Estates — Discuss HOA statement in the covenants. Motion needed to keep or
remove. The board discussed in depth the HOA statement in the covenants and it was
decided to leave as is. If a change would be made in the future in the covenants the
homeowners would need to vote on the changes and the covenants would need to be re-
recoded with the county.

Heritage Estates Water Issue — ridge cap replacement completed and 100% occupancy.
Tabitha stated that the ridge cap has been replaced and all units are rented.

Small Cities Rehab Grant Issue — issue rectified. There was homeowner that applied and
approved for the rehab grant, contractor had ordered supplies and in mean time the
homeowner, for estate planning purposes, had quit claimed the home to her son. The
homeowner was then disqualified from the program. After discussion with the applicant and
SWMHP it was determined, the son could quit claim the deed back to his mother rectifying
the issue.
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8. GENERAL DISCUSSION:

a. Next Regular Board Meeting is December 8, 2025. Request to move to December
15™, Request approved.

b. Other Business. Hall’s Handy Heating and Cooling submitted and application for roof
repair to the business building. John stated that the roof was previously repaired and
has let loose. The business that did the repair is no longer in business so there is no
warranty on the work. The bid to repair the roof is $33,800. John is requesting and
EDA small cities 1/3,1/3,1/3 loan. $11,800 Hall’s portion, $11,000 EDA loan for 10
years at 4% interest, and $11,000 forgiven over 10 years. Hall’s previous 2 loans are
satisfied and in good standing. Motion made by Mike to approve the loan request.
Seconded by Travis. Motion carried. Tabitha will contact John and get the paperwork
prepared and loan closed.

9. ADJOURN. President Syverson adjourned the meeting at 12:31 p.m.
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Mountain Lake Utilities Commission Meeting
Mountain Lake City Hall
Wednesday, November 26, 2025
7 AM

Members Present: Todd Johnson; Dean Janzen; Mark Langland; Sue Garloff
Members Absent: David Savage; City Council Liaison Jeff Jack

Staff Present: Michael Mueller; City Administrator; Jill Falk; Utility Office Manager;
Dave Watkins; Electric Superintendent; Lane Anderson; Lineman; Steve
Peters; Lineman; Taylor Nesmoe; Water/Wastewater Foreman

Others Present:
Call to Order
The meeting was called to order at 7 AM.

Approval of Minutes and Bills
Motion by Janzen, seconded by Johnson, to approve November 13" Minutes and
Check Numbers 24512 - 24527 (810E-824E). Motion carried.

Electric Department

Construction for the power plant is continuing. The building outline has been dug out, and all
contaminated soil has been removed. The stakes for the footings should be completed this week,
depending on the weather. Watkins mentioned that wire has been set for Milk Specialties for the
new transformer. Temporary power has been connected for the hotel construction, and the hotel
transformer should be connected soon. He also stated that Christmas lights have been set up at
the telephone building in Heritage Village, as well as the lights on Third Avenue. The 2026
budget was presented for review. Watkins advised that the breaker testing balance was updated.
The testing is only completed every five years, so there is no reason to include $15,000 yearly in
the budget. The budget does still include $240,000 for a new digger truck.

Water/Wastewater

The broken main on Tenth Street and Prince Street has been repaired. Leak Detectors originally
located the wrong spot, but were able to come out the next day and find the leak for repairs.
There was another main break near the old water plant; however, those repairs were easier to
correct. The concrete has been poured for the shed by the Lift Station for Federated Broadband.
Nesmoe mentioned that the annual MPCA inspection was completed with only minor updates or
changes needed. He said he is still waiting to hear back from the second representative from
Automatic Systems for the VFD for Well #7. The water and sewer budget had no major changes
besides health insurance and wages. The water fund for chemicals is higher than expected, so he
will work with Falk to see if the budget needs to be updated or previous charges need to be
distributed to a different fund. Two quotes were provided from Flexible Pipe for two different
Jetter units available. Both units are only a few years old and just over half of the cost of a new
unit.



City Administrator

The utilities budget was presented with minimal changes from last year. The health insurance
premiums have been reduced, which provides savings for both the employee and the employer.
Per the rate study, an increase of 16% was included for the electrical services beginning on
1/1/2026. Currently, there are no water or sewer rate increases calculated. Bonding for the power
plant was approved for $15.66 million, including issuance costs. With the $1.7 million that was
previously bonded in 2021, the power plant is still short $1.3 million to cover the total costs.
Council has approved a conditional use permit for the data center. The goal is to get it
operational as soon as possible for SmWh. Mueller recommended using water or sewer funds for
an interfund loan or transfer to help cover the power plant shortage. The council has already
stated that there will be no additional projects or bonding for the next five years. Another option
would be to add an additional electrical rate increase to cover the shortage. The budget will need
to be approved by the next meeting on December 11" to be presented to the council on
December 157,

Adjourn
The meeting was adjourned at 7:30 a.m.

ATTEST:

Jill Falk, Utilities Office Manager



Members Present:

Members Absent:

City Staff Present:

Others Present:

Call to Order

i3

City of Mountain Lake
Regular City Council Meeting
Mountain Lake City Hall — 930 Third Ave
Monday, December 1, 2025
5:45 p.m.
Bryan Bargen, Andrew Ysker, Darla Kruser, Jeff Jack, Mike Nelson
None

Michael Mueller City Administrator

Deanna Anderson, Doug Regehr

The meeting was called to order by Mayor Nelson at 5:45 p.m.

Approval of Agenda & Consent Agenda
Motion by Bargen, seconded by Jack to approve the agenda and consent agenda as presented.

Motion carried 5 — 0.

Bills: Checks #29629-29654, 1602E-1618E

Payroll: Checks #69174 — 69211

Approve October 14 Library Board Minutes, Report, & Expenditures

Approve November 13 Utilities Commission Minutes

Approve November 17 & 19 City Council Minutes

Approve November Street Department Report

Approve 2026 Tobacco and Liquor Licenses

Hire Ken Classen, Jean Haberman & Cheryl Hiebert, Ice Rink & Warming House
Attendant, effective 12/1/25

Public
No comment

2026 Items

Motion by Kruser, seconded by Jack to approve 2026 wages, salaries, and step changes

accordingly for each employee. Motion carried 5 -~ 0.

City Administrator

The council reviewed a list of meeting dates for 2026.
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Roundtable
An update was given to the council regarding board and commission meetings.

A list of expiring and vacancies for the various city boards and commissions were briefly
discussed. Mayor Nelson and Council members will work on the list and contact those whose
term expires at the end of this year and find vacancies.

6:00PM - Truth In Taxation Public Hearing To Discuss 2026 Budget & Leavy
Review — Preliminary 2026 Summary Budget and Tax Levy
Review — Local Government Aid

Review — 2026 Capital Improvement Plan
Review — 2026 Budget Packet

The administrator reviewed and explained the preliminary 2026 summary budget and tax levy,
Local Government Aid, levy information, the 2026 Capital Improvement Plan, and the 2026
budget packet as approved in September. The preliminary levy was set at a 7% increase. The
preliminary levy was set at $1,145,808.73, a $75,060.03 increase from last year. The public had
questions regarding the budget and levy increase. A significant portion of the levy increase,
$64,297.21, was designated for construction of the new Fire & Ambulance Hall. As bonds for
this project are scheduled for issuance in 2026, with repayment beginning in 2027, the City
Council agreed to apportion the levy increase across both 2026 and 2027, lowering the final levy
by $32,148.61. The final levy was set at $1,113,660.12.

Resolution #22-25 - 2026 Final Levy & 2026 Budget
Motion by Bargen, seconded by Ysker. to approve Resolution #22-25 — 2026 Final Levy & 2026
Budget. Motion carried 5— 0.

The meeting was closed due to employment negotiations. The closed session ended at 7:35pm.

Motion by Bargen, seconded by Kruser to approve the revisions in the city administrator
employment contract. Motion carried 5 — 0.

Adjourn
The meeting was adjourned at 7:40 p.m.

ATTEST:

Michael Mueller, Administrator/Clerk



Resolution #23-25
Certification of Unpaid Public Nuisance Abatement Charges
City of Mountain Lake, MN

WHEREAS the City Council of the City of Mountain Lake, Minnesota acknowledges
that the properties located in the City of Mountain Lake listed below failed to abate public
nuisances when notified of their existence, and

Parcel Number Amount
22.610.0770 $100.00
22.610.0341 $1,100.00
22.520.1161 $100.00
22.161.0490 $100.00
22.610.0850 $600.00
22.611.1200 $800.00
22.413.0200 $100.00
22.443.0140 $100.00
22.350.0030 $600.00

WHEREAS the City did abate the public nuisances whose costs have been billed to the
property owners and to this date are unpaid; and

WHEREAS Minnesota Statutes, Chapter 429.101 allows these unpaid costs
to be certified to the county auditor for collection as other taxes are collected and provides a
procedure for such certification; and

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Mountain
Lake, Minnesota that it approve the certification as listed above, payable in a single installment at
an annual rate of 4% interest.

BE IT FURTHER RESOLVED that the City Clerk is hereby authorized and directed to
certify the same to the County Auditor.

Adopted by the Council this 15% day of December 2025.

ATTEST:
Mike Nelson, Mayor Michael Mueller, City Administrator




Resolution # 24-25
Certification of Unpaid Utility Charges
City of Mountain Lake, MN

WHEREAS the City Council of the City of Mountain Lake, Minnesota acknowledges
that the Mountain Lake Utilities Accounts listed below have unpaid utility charges; and

Parcel Identification Amount Attached
Number
22.610.0420 $342.60

WHEREAS the cost of the utilities has been billed to the account holders and to this date
remain unpaid; and

WHEREAS Minnesota Statutes, Chapter 444.075 (Subd. 3e) allows unpaid utility charges
to be certified to the county auditor for collection as other taxes are collected and provides a
procedure for such certification; and

WHEREAS City Ordinance 3.05 Subd. 8 allows unpaid utility charges to be made a lien
upon the premises served and provides a procedure for certification;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Mountain
Lake, Minnesota that it approves the certification as listed above, payable in a single
installment at an annual rate of 4% interest beginning on January 1, 2026.

BE IT FURTHER RESOLVED that the City Clerk is hereby authorized and directed to
certify the same to the County Auditor.

Adopted by the Council this 15" day of December 2025.

ATTEST:
Mike Nelson, Mayor Michael Mueller, City Administrator
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RESOLUTION #25-25
CITY OF MOUNTAIN LAKE, MINNESOTA
RESOLUTION TO ACCEPT A $9,000 GIFT FROM
THE MOUNTAIN LAKE FIRE RELIEF ASSOCIATION
Whereas, the Mountain Lake Fire Relief Association has a valid license to conduct lawful
gambling at “The Den” located in the City of Mountain Lake; and

Whereas, money raised from lawful gambling can be used for ‘lawful purposes’; and

Whereas, a contribution to the City of Mountain Lake is a ‘lawful purpose’ in accordance with
MN Statute 349.12, Subd. 25; and

Whereas the Mountain Lake Fire Relief Association has stated its intent to assist the City of
Mountain Lake by gifting funds for Mountain Lake’s Fire Hall Building Fund.

Therefore, be it resolved that the Mountain Lake City Council accept the gift of $9,000 from
the Mountain Lake Fire Relief Association; and

Be it further resolved that said funds of $9,000 be reserved for future development of Mountain
Lake’s Fire Hall Building; and

Be it further resolved that the Mountain Lake City Council thanks the Mountain Lake Fire
Relief Association for their gift.

Adopted this 15™ day of December, 2025.

Mike Nelson, Mayor

ATTEST:

Michael Mueller, Administrator/Clerk
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Resolution #26-25
City of Mountain Lake Minnesota
Resolution Adopting 2026 Water, Sanitary Sewer, and Electric Rates

WHEREAS, Mountain Lake City Code, Section 3.02 gives authority to the Mountain Lake City Council
to set utility rates, including water, sanitary sewer, electric rates; and

WHEREAS, water, sanitary sewer, and electric charges are intended to and are used to fund capital
expenditures and the cost of operation and maintenance of the city’s water and sanitary sewer systems;
and

WHEREAS, the Mountain Lake Utility Commission has considered the rate increases for 2026 and has
recommended no rate increases for water and sanitary sewer, but has recommended that the Mountain

Lake City Council adopt said increases for electric rates, and

WHEREAS, the city’s 2025 water, sanitary sewer and electric rates are as follows:

WATER
Residential Rural Commercial/
Industrial
Base $35.00 $37.00 $35.00
1,000 — 6,999 1,000 - 50,000
gallons $8.09/1000 $9.06/1000 | gallons $8.73/1000
7,000 — 12,999
gallons $9.06/1000 $10.35/1000 | 51,000+gallons $8.95/1000
13,000 —
25,999 gallons $10.35/1000 $11.65/1000
26,000+
gallons $11.65/1000 $12.93/1000
SANITARY SEWER
Residential Rural Commercial/
Industrial
Base $47.55 $50.73 $0
0 — 3,000 gallons $0 $0
of water used $50.73
3,001 + gallons on $0 $0
water used $9.51/1000




ELECTRIC

Customer Charge Energy Charge Demand Charge
Residential $18.00 $0.1360 per kWh None
Rural
Residential $21.00 $0.1360 per kWh None
Commercial $28.00 $0.1330 per kWh None
Lg. Commercial
& Rural Lg. $60.00 $0.0580 per kWh $0.2195 per kW
Commercial
City Facilities &
Street Lights $28.00 $0.1120 per kWh None

Power Cost Adjustment Base $.0650 per kWh
Conservation Improvement Plan Surcharge — 1.5% of bill.

WHEREAS, the city’s 2025 water and sanitary rates will remain the same for 2026, the city’s 2026
electric rates are as follows:

ELECTRIC
Customer Charge Energy Charge Demand Charge
Residential $21.00 $.1580 per kWh None
Rural
Residential $25.00 $.1580 per kWh None
Commercial $32.00 $.1550 per kWh None
Lg. Commercial
& Rural Lg. $64.00 $.0560 per kWh $.2980 per kW
Commercial
City Facilities &
Street Lights $32.00 $.1350 per kWh None

Power Cost Adjustment Base $.0650 per kWh
Conservation Improvement Plan Surcharge — 1.5% of bill

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF MOUNTAIN
LAKE, MINNESOTA, that the following water, sanitary sewer and electric rates are hereby adopted
effective January 1, 2026 for usage after January 1, 2026:



Approved by the Mountain Lake City Council on this 15" day of December 2025.

Mike Nelson, Mayor

ATTEST:

Michael Mueller, City Administrator

24



Mountain Lake Municipal Electric Rate Adjustments

Effective January 1, 2026.
For Usage after January 1, 2026.

New rate will first be noticed on bills due March 5, 2026.

Current Effective January 1, 2026
Power Cost Adjustment
Base cost per KWH 6.5 cents 6.5 cents
Annual Average 0 0
Residential
Customer Base Charge $18.00 $21.00

All Energy

13.60 cents/KWH

15.80 cents/KWH

Rural Residential

Customer Base Charge

$21.00

$25.00

All Energy

13.60 cents/KWH

15.80 cents/KWH

Commercial under 20kwW

Customer Base Charge

$28.00

$32.00

All Energy

13.30 cents/KWH

15.50 cents/KWH

Large Commercial and
Large Rural Commercial
over 20 kw

Customer charge

$60.00

$64.00

Demand Charge

21.95 cents/kW

29.80 cents/kW

Energy Charge per KWH

5.80 cents/KWH

5.60 cents/KWH

City Facilities & Street Lighting

Customer Base Charge $28.00 $32.00
Energy charge 11.20 cents/KWH 13.50 cents/KWH
Conservation Improvement Plan 1.50% 1.50%

A residential household using 800 KWH of energy a month will see an increase of $20.60 a month

A financial projection was completed by Utility Financial Solutions in 2025
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SECTION 8.07. DISRUPTIVE INTOXICATION ORDINANCE

Subdivision 1. Purpose.

It is the policy of the city to provide for the safety, health and welfare of the public
while prohibiting certain harmful conduct of intoxicated persons in public places.

Subdivision 2. Definitions.

For the purpose of this section the following definitions shall apply unless the
context clearly indicates or requires a different meaning.

1. INTOXICATED PERSON. Any person who is presently impaired, mentally or
emotionally, as a result of the presence of alcohol, drugs or a controlled
substance in the person’s body. Evidence of an intoxicated person may
include, but is not limited to, any combination of the following indicators:
odor of intoxication on the breath; bloodshot, watery eyes; dilated pupils;
stumbling or staggering; slurred speech; failure of standardized field sobriety
testing (SFST); failure of drug recognition protocol; or an alcohol
concentration of .08 or more as measured by a portable breath testing device
(PBT).

2. PUBLIC DISRUPTION. Loud or boisterous yelling, urinating in public, lewd or
combative conduct, or disobeying a peace officer’s lawful command.

3. PUBLIC PLACE. A building or place controlled by the city, a school, a place of
worship, public street, public sidewalk, alley, park, publicly owned lands, and
any indoor or outdoor area, whether privately or publicly owned, to which
the public has access by right or by invitation, expressed or implied, whether
by payment of money or not. PUBLIC PLACE excludes the interior premises
of a licensed alcohol establishment.

Subdivision 3. General Offenses.

(1) Disruptive intoxication. No intoxicated person shall, in a public place:
(A) Conduct himself or herself so as to be a danger to themselves or others;
(B) Be unable to exercise care for their own safety or the safety of others; or
(C) Engage in a public disruption.

Subdivision 4. Sobriety Testing.

(1) Sobriety testing. No person shall be cited under this section unless one of the
following is satisfied:



(A) The person has attempted and failed an SFST;

(B) The person has submitted to a PBT and the result of the PBT shows the
person’s alcohol concentration to be .08 or more;

(C) The person refuses to submit to SFST or a PBT by a peace officer who has
reasonable articulable suspicion to request testing; or

(C) A person is so intoxicated or belligerent that performing SFST or a PBT
would put the individual, peace officers or others at risk of harm.

Subdivision 5. Criminal Penalty.

(1) Criminal penalty. Disruptive intoxication is a misdemeanor as defined by M.S. §
609.02, Subd. 3, as it may be amended from time to time.
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