Mountain Lake City Council Meeting
Mountain Lake City Hall
Monday, November 7, 2016
6:30 PM

AGENDA

1. Meeting called to order by Mayor Mike Nelson
* Further information on agenda item is attached

2. Approval of Agenda and Consent Agenda
a. Approval of Bills: Check #’s 9919292 - 9919345, 457-45 8E*(1-6)
Payroll #’s 62762-62792
Approval of October 17 Council Minutes*(7-9)
Approval of September 20 Police Commission Minutes*(10)
Approval of October 13 Utilities Commission Minutes*(11-12)
Approval of October 14 Economic Development Authority Minutes*(13-14)
Appoint Gary Hildebrandt to Tree Commission
Accept Resignation of Brian Lunz, Part-time Police Officer*(15)

A

3 Public — A total of ten (10) minutes is allotted for individuals to briefly discuss a topic of
concern with the Council.

4. Electric Revenue Bonds, Series 2017A, Tammy Omdal, Northland Securities
a. Finance Plan*(16-27)
b. Resolution #28-16 Approving Issuance of Bonds*(28-30)

5. New Industrial Park, Next Steps, Rob Anderson, EDA

6. Library, Carol Lehman, Library Director, Adoption of Plum Creek Library System
Agency Agreement
a. 2001 Agreement Currently in Effect(31-36)
b. Proposed New Agreement*(37-41)
¢. Cottonwood County Library Aid Distribution®(42)

7. Award Bid, Grading and Site Preparation, New Sub-Station — bid summary will be
available at meeting

8. Police Department, Chief Doug Bristol




a. Dispatch Agreement Changes*(43-50)
b. Part-time Officer Update

9. Recreational Use of PIN 22.610.0040, Luke Winger*(51)
10. Ordinance 11-16, Amendment of Section 3.05, Subdivision 7, Paragraph E*(52-53)
11. Revision of Drug and Alcohol Policy*(54-57)
12, Administrator
a. Close City Hall Friday, November 235
b. FYI- Wind Turbine Production — separate packet
¢. FYI - Small Cities Development Program Tracking Report*(58)
d. FYI- 3" Quarter Mt. Lake Public School Pool Billing*(59)

13. Preparation for Union Negotiations — Meeting May be Closed.

14. Adjourn

UPCOMING MEETINGS
Monday, November 14™ 5:30 PM, City Hall, Canvass City Election Returns

Tuesday, November 15th 9AM ~ 1PM, City Hall, “Mountain Lake 2016” The Mountain
Lake Economic Development Authority (EDA) and community leaders will be writing a
Community and Economic Development Plan that lays out a vision and a direction for the
community for the next 10 years with specific and measurable outcomes. Invited participants,
including the council, have been asked to complete an on-line survey prior to the event.




CITY OF MOUNTAIN LAKE
*Check Detail Register©

October 2016 to November 2016

Check Amt Invoice Comment

‘Paid Chik 6919304  11/14/2016 COMMISSIONER OF REVENUE
G 101-21702 State Withholding $27.88
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Paid Chk# 9919292 10/27/2016 AFLAC o R o T
G 101-21713 AFLAC $19274
Total AFLAC $192.74
Baid Ghick 6516363 10/27/2016 AFSCME counciLes ) . o
G 101-21707 Union Dues | $154.86
Total AFSCME COUNCIL 65 $154.86
Paid Chik# 9919204 10/27/2016 BCBS/HSA T - N
G 101-21714 HSA | $793.85
Total BCBS/HSA $793.85
“Baid Chick 9919295 10/27/2016 COMMISSIONER OF REVENUE e
G 101-21702 State Withholding $742.54
Total COMMISSIONER OF REVENUE $742.54
“Baid Chik 9676206~ 10/27/2016 GISLASON & HUNTER T T -
G 101-21712 Garnishments _ §3B2.72
Total GISLASON & HUNTER $362.72
“Baid Chici 9919207 10/27/2016 INTERNAL REVENUE SERVICE S
G 101-21701 Federal Withholding $1,693.29
G 101-21703 FICA Tax Withholding 1$2,241.84
Total INTERNAL REVENUE SERVICE $3,035.13
o ehkE 9910268 i0i27/2016 PERA T T
G 101-21704 PERA $4,113.88
Total PERA $4,113.88
Paid Chick 9919299 10/27/2016 SW/WC SERVICE COOPERATIVES o S B -
G 101-21708 Employee Paid Health Insurance $1,169.90
Total SW/WC SERVICE COOPERATIVES $1,169.90
Bad Chici 9879300 foi27i0ie vaLC e o
G 101-21705 VALIC ~ $388.00
Total VALIC $388.00
“Baid Ciké 9919301 11/4/2016  CARCHIOUS RODNEY I T T
E 608-46330-401 Repairs/Maint Buildings $39.60 OCTOBER MAINTENANCE AT APTS
E 607-46330-401 Repairs/Maint Buildings $20.40 OCTOBER MAINTENANCE AT APTS
Total CARCHIOUS RODNEY $60.00
Paid Ghi# 9919302 11/4/2016 DARON J.FRIESEN o e
E 609-46330-402 Repairs/Maint- Ground $230.00 MOWING AT MASON MANOR
E 608-46330-402 Repairs/Maint- Ground $145.20 MOWING AT HERITAGE ESTATES
E 607-46330-402 Repairs/Maint- Ground $74.80 MOWING AT HERITAGE ESTATES
Total DARON J. FRIESEN $450.00
Paid Chk# 9919303 11/4/2016 ST JAMES ELECTRIC o o - T
E 235-46340-401 Repairs/Maint Buildings $192.58 FIX TWO LIGHTS & REPLACE BALLAST-FULDA
CREDIT UNION BLDG
Total ST JAMES ELECTRIC $192.58
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*Check Detail Register©

October 2016 to November 2016

~" " Total COMMISSIONER OF REVENUE

$27.88

Paid Ghi# 9916305 11/14/2016 INTERNAL REVENUE SERVICE

G 101-21701 Federal Withholding $52.10

G 101-21703 FICA Tax Withholding _ $852.78
Total INTERNAL REVENUE SERVICE $704.88

“Baid Ghick 9919306 11/4/2016 ~ MUNICIPAL UTILITIES B

E 101-00000-430 Miscellaneous $1,208.34
E 101-43100-308 Training & Instruction $725.00
E 101-45200-308 Training & Instruction $241.67

E 101-46200-308 Training & Instruction $241.67
Total MUNICIPAL UTILITIES $2,416.68

Baid Chick 9919307 11/4/2016  LEAGUE OF MN CITIES-FINANCE

E 101-41400-433 Dues and Subscriptions $2,382.00
Total LEAGUE OF MN CITIES-FINANCE $2,382.00
‘Bad Chick 9919308 11/4/2016  CITIZEN PUBLISHNG )
E 101-41400-200 Office Supplies $42.00
Total CITIZEN PUBLISHING $42.00
Paid Chk# 9919309 11/4/2016  CITIZEN PUBLISHING
E 211-45500-430 Miscellaneous $85.60
Total CITIZEN PUBLISHING $85.60
‘Paid Chik# 9919310 11/412016 FRONTIER T
E 211-45500-321 Telephone $65.58
Total FRONTIER $65.58

“11/4/2016  INDOFF INCORPORATED

Office Supplies
Total INDOFF INCORPORATED

“Paid Chk# 9919311

E 211-45500-200 $53.73
$53.73
“Paid Chki# 9916312  11/4/2016 ADVANCED SYSTEMS INC '

E 101-42100-200 Office Supplies $308.00 503860

Total ADVANCED SYSTEMS INC $308.00
B Chii 9919313 11/4i2016  AMAZON
E 211-45500-590 Capital Outlay Books $18.11
E 211-45500-592 A.V. Materials  $127.59
Total AMAZON $145.70

E 101-00000-430 Miscellaneous
otal BERKLEY RISK ADMINISTRATORS CO

$1,000.00
$1,000.00

“Paid Chick 9919315 11/4/2016  BOUND TREE MEDICAL )

E 231-42154-210 Operating Supplies $52.36 82301688

Total BOUND TREE MEDICAL . $52.36
‘Baid Chick 9919316 11/4/2016 CARDMEMBER SERVICE B
E 101-00000-430 Miscellaneous $19.98
E 101-42100-260 Recruitment $199.00 919
E 101-42100-308 Training & Instruction $91.71 9/28
Total CARDMEMBER SERVICE $310.69

~ Check Amt  Invoice Comment

GEN-3RD QUARTER SAFETY TRAINING
ST-3RD QUARTER SAFETY TRAINING
PARKS-3RD QUARTER SAFETY TRAINING
CEMETERY-3RD QUARTER SAFETY TRAINING

LIBRARY MISC

LIBRARY OFFICE SUPPLIES

PD-YEARLY CONTRACT ON SAVIN 301SPF

LIBRARY BOOKS
LIBRARY AV

DEDUCTIBLE-TED JANZEN CLAIM

CURAPLEX TRAUMA BAG-AMB

CODE 42 SOFTWARE-DAILY BACKUP FEE
PD-AD FOR PART-TIME OFFICER
PD-TARGETS




"Paid Chk#t 9919317 11/4/2016  CINDY JOHNSON
E 235-46340-401 Repairs/Maint Buildings
CINDY JOHNSON

“Paid Chik 919318 11/412016  CITIZEN PUBLISHING

E 101-41400-351
E 101-41400-351
E 101-41400-351

E 211-45500-200

Paid Chiké 0919320  11/4/2016 DENNIS HULZEBOS

E 101-45186-400
E 211-45500-400

"Paid Chk# 9919321
E 101-42100-430

E 101-43121-224

Paid Chk# 9919323
E 101-41400-321
E 101-42100-321
E 101-43100-321
E 101-45186-321
E 205-46500-321
E 205-46500-321
E 101-00000-430

Total

CITY OF MOUNTAIN LAKE
*Check Detail Register©

October 2016 to November 2016

Check Amt _Invoice Comment

$246.00 331794
$245.00

11/03/16 9:34 AM
Page 3

CLEANING AT FULDA CREDIT UNION BLDG

Chik 0919319 11/4/2016 DEMCO, INC

Legal Notices Publishing
Legal Notices Publishing
Legal Notices Publishing
Total CITIZEN PUBLISHING

Office Supplies
Total DEMCO, INC

Janitor-Repairs/Maint
Janitor-Repairs/Maint
Total DENNIS HULZEBOS

11/4/2016 DOUG BRISTOL -

Miscellaneous

Total DOUG BRISTOL

“11/4/2016  DUININCK

Street Maint Materials
Total DUININCK

11/4/2016  FRONTIER
Telephone

Telephone

Telephone

Telephone

Telephone

Telephone

Miscellaneous

Total FRONTIER

$38.50 10/15/16
$61.60 10/5/16
$30.00 10/5/16
$130.10

$270.81
$270.81
$250.00
$345.00
$595.00

$23.98 10/14/16
$23.98

 $598.03 524392
$598.03

$190.16
$219.70
$68.40
$63.80
$37.50
$5.04
59845

$683.05

“Baid Chik 9919324 11/472016 ~ GREATAMERICA FINANCIAL SVCS

E 101-00000-430 Miscellaneous
E 101-41400-200 Office Supplies
E 101-42100-200 Office Supplies
E 101-00000-430 Miscellaneous
E 205-46500-200 Office Supplies

$8.43
$26.35
$8.78
$91.31
_s562

Total GREATAMERICA FINANCIAL SVCS

Baid Chidk 9919325 11/4/2016  INDOFF INCORPORATED

E 101-43100-200
E 101-41400-200
E 205-46500-200
E 101-41400-200
E 101-41400-200
E 101-41400-200
E 101-42100-200
E 101-41400-200

Office Supplies
Office Supplies
Office Supplies
Office Supplies
Office Supplies
Office Supplies
Office Supplies
Office Supplies
Total INDOFF INCORPORATED

$140.49
2856308
$136.31 2856308
$25.85 2856308
($119.02) 2859398
$20.08 2859399
$2.98 2860744
$110.27 2863853
 $17.74 2863854
$218.56

$24.35

ORDINANCE #10-16
ORDINANCE #9-16
SALE OF PROPERTY HEARING

NOV MAINT AT SR CTR
NOV MAINT AT LIBRARY

CITY HALL PHONE-427-2999
POLICE DEPT PHONE-427-3403
STREET DEPT PHONE-427-2997
SR CTR PHONE-427-2151

EDA PORTION OF DSL & 427-2999
CHAMBER 800#

UT-PHONE

CHAMBER-MONTHLY COLOR COPY MACHINE LEASE
OFFICE-MONTHLY COLOR COPY MACHINE LEASE

PD-MONTHLY COLOR COPY MACHINE LEASE
UT-MONTHLY COLOR COPY MACHINE LEASE
EDA-MONTHLY COLOR COPY MACHINE LEASE

ST-PLANNER REFILL,CALENDAR
OFFICE-STAPLES,3 RING BINDERS,CALENDAR
EDA-APPOINTMENT BOOK & CALENDAR
BINDERS RETURNED

OFFICE-POST-IT NOTES

CALCULATOR RIBBON

PD-LABELER

BINDER CLIPS,MONTHLY INDEXED GUIDES

)




CITY OF MOUNTAIN LAKE
*Check Detail Register©

October 2016 to November 2016
‘Paid Chi#t 9919326  11/4/2016  JOHN YSKER
E 101-43240-111 Contract

_Check Amt _ Invoice Comment

$250.00 NOV DUMP SALARY

Total JOHN YSKER  $250.00

“Paid Chi 9919327  11/4/2016 KENNEDY & GRAVEN, CHARTERED
E 101-45210-304 Legal Fees $252.00
Total KENNEDY & GRAVEN, CHARTERED $252.00

B YODER LEGAL FEES
“Paid Chk#t 9919328 11/4/2016 LAKER GRILL

E 205-46500-430 Miscellaneous
Total LAKER GRILL

_ $36.43 1011716 10-17-16 MEETING

$36.43
“Paid Chi# 9919329

E 101-41400-308 Training & Instruction
Total LEAGUE OF MN CITIES-FINANCE

$45.00
$45.00

“I1/4/2016 MACQUEEN EQUIPMENT
'$4,015.66 W00225
$4,015.66

"Paid Chk# 9919330

E 101-43100-404 Repairs/Maint Machinery/Equip WORK ON PELICAN STREET SWEEPER

Total MACQUEEN EQUIPMENT

“Paid Chik# 9919331

11/03/16 9:34 AM

Page 4

E 101-41400-383 Gas Utilities $90.16 CITY HALL GAS-ACCT#4346780-2
E 221-42200-383 Gas Utilities $38.29 FIRE DEPT PORTION OF FIREHALL GAS-
ACCT#4296165-6
E 231-42154-383 Gas Utilities $18.86 AMB PORTION OF FIREHALL GAS-ACCT#4296165-6
E 101-43100-383 Gas Utilities $59.19 STREET GARAGE GAS-ACCT#4092120-7
E 211-45500-383 Gas Utilities $52.89 LIBRARY GAS-ACCT#4134278-3
E 101-45186-383 Gas Utilities 94247 SR CTR GAS-ACCT#4010846-6
2l MINNESOTA ENERGY RESOURCE CORP $301.86
Baid Ciich 9910332 11/4/2016  MINNESOTA MUTUALLIFE e )
E 101-42100-135 Employer Paid Other $1.70 NOV BRIAN LUNZ LIFE INSURANCE
E 101-42100-134 Employer Paid Life $6.80 NOV LIFE INS-POLICE DEPT
E 101-41400-134 Employer Paid Life $1.70 NOV WENDY FAST-LAKER APTS-LIFE INS
E 211-45500-134 Employer Paid Life $1.70 NOV LIFE INS-LIBRARY
E 101-43100-134 Employer Paid Life $3.06 NOV LIFE INS-ST DEPT
E 101-41400-134 Employer Paid Life $3.40 NOV LIFE INS-OFFICE
E 101-45200-134 Employer Paid Life $1.02 NOV LIFE INS-PARKS DEPT
E 101-46200-134 Employer Paid Life $1.02 NOV LIFE INS-CEMETERY
E 205-46500-134 Employer Paid Life $1.70 NOV LIFE INS-EDA ROB ANDERSON
G 101-21706 Hospitalization/Medical Ins $25.30 NOV LIFE INS-ROBB ANDERSON
G 101-21706 Hospitalization/Medical Ins $10.90 NOV LIFE INS-DARON FRIESEN
G 101-21706 Hospitalization/Medical Ins | $12.00 NOV LIFE INS-STEVE PETERS
Total MINNESOTA MUTUAL LIFE $70.30

E 211-45500-590 Capital Outlay Books _ $35.00 SCHOOL ANNUAL
Total MOUNTAIN LAKE PUBLIC SCHOOL $35.00
‘Paid Chick 9919334 11/412016  MUNICIPAL UTILITIES T o o
E 101-45200-380 Elec,Water, Sewer $103.17 LAWCON PARK
E 101-41400-380 Elec,Water,Sewer $329.74 CITY HALL UT
E 101-45200-380 Elec,Water,Sewer $124.77 CITY PARK RESTROOMS UT
E 101-45186-380 Elec,Water,Sewer $391.04 SR CTRUT
E 101-43100-380 Elec,Water, Sewer $191.51 ST DEPT UT
E 221-42200-380 Elec,Water,Sewer $111.29 FIRE DEPT PORTION OF FIREHALLUT

7
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E 231-42154-380
E 211-45500-380
E 607-46330-380
E 608-46330-380
E 101-45183-380
E 101-45200-380
E 205-46500-380

Elec,Water, Sewer
Elec,Water, Sewer
Elec,Water, Sewer
Elec, Water, Sewer
Elec,Water,Sewer
Elec,Water, Sewer
Elec, Water, Sewer

Total MUNICIPAL UTILITIES

CITY OF MOUNTAIN LAKE
*Check Detail Register®©

11/03/16 9:34 AM
Page &

October 2016 to November 2016

$304.50
$5.00
$9.71
$819.30
$150.43
$240.46

Check Amt

Invoice Comment

$2.835.73

"AMB PORTION OF FIREHALL UT

LIBRARY UT

4-PLEX PORTION OF ST LITE ON HERITAGE DRIVE
8-PLEX PORTION OF ST LITE ON HERITAGE DRIVE
UT AT CAMPGROUND

UT AT CITY PARK SHELTERHQUSE

FINAL BILL 212 10TH ST N-FORMER CUSTOM
MOTORS BLDG

Paid Chiki#t 9619335 11/4/2016 MUSKE, MUSKE, SURHOFF
E 101-41400-304 Legal Fees $1,400.00 NOVEMBER LEGAL RETAINER
E 101-41400-304 Legai Fees $943.68 ADDITIONAL LEGAL FEES
Total MUSKE, MUSKE, SURHOFF $2,343.68
Baid Chici 6616336 117472016 NICK NAXAY ' T ' T
R 101-45204-33417 Homeowner Tree Payments 35000 REFUND - TREE REMOVAL
Total NICK NAXAY $50.00
Bawd Chick 9919337 11/4/2016  NORTHLAND SECURITIES T T

E 332-47000-430

Total

Miscellaneous

NORTHLAND SECURITIES

$500.00 4667

" $500.00

CALL RESOLUTION-CITY HALL BOND

Paid Chk# 9919338

E 320-41940-602
E 320-41940-611
Total

117412016

Other Long-Term Oblig Princ al

Bond Interest

NORTHLAND TRUST SERVICES

NORTHLAND TRUST SERVICES

$170,000.00

$3,687.50

$173,687.50

PRINC-PAY OFF CITY HALL BOND
INTEREST-PAY OFF CITY HALL BOND

“Paid Chi 9918339
E 231.42154-210

Total PETERSON DRUG & GIFTS

11/4/2016
Operating Supplies

PETERSON DRUG & GIFTS

$48.10

AMB DEPT-HEALTH NEEDS

"Paid Chk# 6919340

£ 231-42154-210
E 231-42154-210
E 231-42154-210

117412016
Operating Supplies
Operating Supplies
Operating Supplies

Total

PRAXAIR

PRAXAIR

$147.12 74651401
$79.80 74745205
$172.67 74819979

$399.59

OXYGEN FOR AMBULANCE
OXYGEN FOR AMBULANCE
OXYGEN FOR AMBULANCE

“Paid Chké 9919341

E 101-42100-131
E 101-41400-131
E 101-43100-131
E 101-45200-131
E 211-45500-131
E 101-46200-131
E 205-46500-131
£ 101-42100-135

Total SW/WC SERVICE COOPERATIVES

11/4/2016

Employer Paid Health
Employer Paid Health
Employer Paid Health
Employer Paid Health
Employer Paid Health
Employer Paid Health
Employer Paid Health
Emplayer Paid Other

SWAWC SERVICE COOPERATIVES

$3,224.16
$2,458.84
$2,212.96
$737.66
$1,229.42
$737.64
$1,229.42
$12,250.60

Baid Chi# 9910342

E 101-43100-404
E 101-43100-215
E 101-45183-401
E 101-43100-215
E 101-43100-212
E 101-43100-401
E 101-43100-404

11412016

Repairs/Viaint Machinery/Equip

Shop Supplies

Repairs/Maint Buildings

Shop Supplies
Motor Fuels

Repairs/Maint Buildings
Repairs/Maint Machinery/Equip

THIRD AVENUE AUTO PARTS

($2.31)
$11.09
$27.54
$5.58
$533.96
$7.78
$9.28

5156260
5156613
5156642
5156656
5156734
5156815

DEC HEALTH INS-POLICE DEPT
DEGC HEALTH INS-OFFICE

DEC HEALTH INS-ST DEPT
DEC HEALTH iNS-PARKS DEPT
DEC HEALTH INS-LIBRARY
DEC HEALTH INS-CEMETERY
DEC HEALTH INS-EDA

DEC HEALTH INS-BRIAN LUNZ

CREDIT

SUCTION GUN
CAMPGROUND-ANTI-FREEZE

WASHER FLUID

55GAL 15W40 OlL

GASKET,FLOAT VALVE-CYCLONE RAKE
AIR FILTER,CLEANER-SHOP VAC

&
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CITY OF MOUNTAIN LAKE
*Check Detail Register©

October 2016 to November 2016

SHARPEN CHAIN SAW BLADE
OIL EOR FIRE DEPT GENERATOR

E 101-43100-404 Repalrs/Maint Machinery/Equip $4.08 5156929
E 221-42200-404 Repairs/Maint Machinery/Equip $4.86 5156945
Tatal THIRD AVENUE AUTO PARTS $601.86

Paid Chk# 9919343 11/4/2016  TOWNS EDGE AUTO

E 101-42100-406 Vehicle Maint/Gen Repairs $77.23 77277
Total TOWNS EDGE AUTC $77.23°

CHANGE OIL,FILTER & GREASE-PD EXPEDITION

Paid Chik# 9919344  11/4/2016 VERIZON

E 101-42100-321 Telephone $9.05 POLICE CELL PHONE
E 231-42154-321 Telephone $9.66 AMB CELL PHONE

E 101-427100-321 Telephone $35.03 PD TABLET #1

E 101-42100-321 Tetephone $35.01 PD TABLET #2

E 231-42154-321 Telephone $35.07 AMB JET PACK

Total VERIZON $123.82

Paid Chi#t 9919345 11/4/2016 WESTERN COMMUNITY ACTION

E 202-46300-434 Project Expense $38,945.00
Total WESTERN COMMUNITY ACTION $38,945.00

GRANT-HOUSING

———

10100 United Prairie  $259,925.68

Fund Summaty
10100 _United Prairie

101 GENERAL FUND $40,886.05
202 2014 SMALL CITIES DEVELOP PROG $38,945.00
205 ECONOMIG DEVELOPMENT AUTHORITY $1,682.02
211 LIBRARY FUND $2,689.93
221 FIRE DEPT FUND $154.44
231 AMBULANCE FUND $618.45
235 SW HOUSING GRANT $437.58
320 EDA - CITY HALL FUND $173,687.50
332 2002 STREET IMPROV $500.00
607 EDA--—4 PLEX FUND $100.20
608 EDA-—-8 PLEX FUND $194.51
609 EDA-- MASON MANOR $230.00
$259,625.68
Baid Ghik# 000457E 10/21/2016 SELECT ACCOUNT
E 101-41400-141 Admin Fees-HSA $4.22 HSA ADMIN FEES
E 101-42100-141 Admin Fees-HSA $8.44 HSA ADMIN FEES
E 205-46500-141 Admin Fees-HSA $2.11 HSA ADMIN FEES
E 211-45500-141 Admin Fees-HSA $2.11 HSA ADMIN FEES
E 101-43100-141 Admin Fees-HSA $3.80 HSA ADMIN FEES
E 101-45200-141 Admin Fees-HSA $1.27 HSA ADMIN FEES ’
E 101-46200-141 Admin Fees-H3A 1 HSA ADMIN FEES
Total SELECT ACCOUNT $23.21

Paid Chik# 000453E
E 460-46300-510

16/37/2016 UNITED PRAIRIE BANK

Land

Total UNITED PRAIRIE BANK

$342,361.68

$342,36168

STEVE PANKRATZ FOR 26.10 ACRES LAND-MONEY
WIRED TO GISLASON FOR PAYMENT

a

£



DRAFT
Mountain Lake City Council Meeting
Mountain Lake City Hall
Monday, October 17, 2016
6:30 PM

Members Present: Mike Nelson, Dana Kass, Darla Kruser, David Savage, Andrew Ysker

Members Absent: None

Staff Present: Rob Anderson, EDA Director; Marva Ott, EDA Assistant; Wendy Meyer,
Clerk/Administrator; Maryellen Suhrhoff, City Attorney, Muske, Muske,
and Suhrhoff

Others Present: Tammy Omdal, Northland Securities; EDA Board Advisory Members

Brad Hanson and Dean Janzen; EDA Board Member Mark Hanson;

Cheryl Hiebert, Mt. Lake Observer/Butterfield Advocate; Steve Pankratz,
Sharon Pankratz, Sharron Hanson; Jason Kruser; Doug Regehr, and Allen -
Rahn

Call to Order
The council meeting was called to order at 6:30 PM by Mayor Mike Nelson. Motion by Kass,
seconded by Kruser, to adopt the agenda and the consent agenda as presented. Motion carried
unanimously.

Bills: Check #’s 9919242 - 9919291, 454-456E

Payroll #’s 62732-62761

October 3 Council Minutes

September 22 Utilities Commission Minutes

September 12 Lake Commission Minutes

September 9 Economic Development Authority Minutes

July 14 Tree Commission Minutes

September 14 Library Board Minutes, September Library Report & Expenditures

Resolution # 26-16, Resolution to Permit Gambling

Public
No one present addressed the council during this portion of the meeting,.

New Industrial Park

5



The city is considering the purchase of 26.1 acres at a cost of $342,000 immediately southwest of
the city, north of Hwy. 60 and east of CR#27 for a new industrial park. The property is currently
owned by the Mabel Pankratz Trust. An updated preliminary cost estimate prepared by Bolton
and Menk to install surfaced roads, curb and gutter, water, sanitary sewer, and storm sewer on
the property was reviewed by Rob Anderson EDA Director. The cost difference between a 44’
roadbed and a 38’ roadbed was noted. Tammy Omdal reviewed details of the proposed bond
sale that would be used to fund the land purchase and provided some information on a future
bond sale to finance the infrastructure. The presentation included the impact of the land and the
infrastructure debt on property taxes for residential and commercial propertics in best and worst
case scenarios. Several businesses have expressed an interest in locating in the new industrial
park. Various aspects of installing infrastructure in 2017 were discussed. Lot costs and
incentives were considered. Both Anderson and Omdal noted that businesses want ‘shovel-
ready’ sites and both spoke to the risks and rewards of purchasing and developing the industrial
park. Motion by Savage, seconded by Ysker, to authorize the signing of the Advisory Service
Agreement with Northland Securities. Motion carried. Motion by Ysker, seconded by Savage,
to purchase the parcel and authorize the signing of the purchase agreement. Voting Aye: Nelson,
Savage, and Ysker. Voting Nay: Kass, and Kruser. Motion carried. Motion by Savage, seconded
by Ysker, to adopt Resolution #25-16 Calling for the Issuance and Sale of $366.000 Taxable
General Obligation Tax Abatement Bonds. Voting Aye: Nelson, Savage, and Ysker. Voting
Nay: Kass, and Kruser.

Public Utilities
Motion by Kass, seconded by Ysker, to adopt Resolution #27-16 Attaching Unpaid Utility Bills.
Motion carried unanimously.

2016 Budget Review
Fund balances, and expenses and revenues for the first three quarters of the year were reviewed
and discussed. The effect of electric rate increases on the city’s budget was noted.

Guaranteed Energy Savings Program (GESP) Contract Extension

The final report has been prepared by McKinstry but will not be presented until MN Department
of Commerce staff has reviewed it. Motion by Savage. seconded by Ysker, to approve the six
month contract extension. Motion carried unanimously.

Utility Insured Cash Sweep

The city moved to Insured Cash Sweep (ICS) a different way of providing collateral tracking
(pledging) for city accounts at United Prairie Bank on April 1. United Prairie is now requesting
that the municipal utility an ICS account separate from the city’s. Motion by Kass, seconded by
Kruser. to authorize a utility Insured Cash Sweep account. Motion carried unanimously.

&

Public Nuisance Update




The council was updated on abatement efforts for a parcel on Third Avenue.

Preparation for Union Negotiations

Motion by Savage, seconded by Kruser, to close the meeting at 7:24 PM and opened the closed
meeting pursuant to MN Statutes 179.01 — 179A.25 to consider union contact negotiation
strategies. Motion carried unanimously. Motion by Kass, seconded by Kruser, to close the close
meeting and open the open meeting at 7:56 PM. Motion carried unanimously.

Adjourn
The meeting was adjourned at 7:57PM.

ATTEST:

Wendy Meyer, Clerk/Administrator
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Police Commission Minutes
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Police Commission Meeting
September 20, 2016

Members Present: Chuck Witt, Wendy Meyer, Norm Kunkel, Sue Garloff, Doug Bristol, Chris Boldt

Zuercher Report: 143 total calls in August

Old Business:Part time officer- an ad will run in the Mankato Free Press until Oct. 21 and also ran an online ad.
New Business: ordered snow tires for the new."SUV. We hope to get 2 winter out of them.

Approximately 10,600 miles on the new squad SUV, 82,000 on the Explorer

M/A Chuck/Sue

Respectfully submitted
Norm Kunkel
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Mit. Lake Utilities Commission
Commission Meeting
Thursday, October 13,2016
TAM

Members Present: Commissioners Todd Johnson, Mike Johnson, Mark Langland, Brett

Lohrenz
Members Absent: Commissioner John Carrison, Council Liaison David Savage
Staff Present: Wendy Meyer, Clerk/Administrator; Lynda Cowell, Utilities Office

Manager; Ron Melson, Electric Supt.; Patrick Oja, Lineman; Kevin
Krahn, Water and Wastewater Supt.

QOthers Present: None

Call to Order
The meeting was called to order at 7 AM.

Approval of September 22 Minutes and Check Numbers 16561 — 16605
Motion by M. Johnson, seconded by T. Johnson, to approve the minutes and bills. Motion
carried unanimously. :

Electric Dept. Updates

The power plant tuck-pointing is finished. There was a brief discussion on siding the building.
Work on the sub-station continues. The site preparation bids will be opened on November 4 and
awarded at the council’s November 7 meeting. An electronic copy of the bids will be provided
to the commission.

Water/Wastewater Dept. Updates
Jet-rodder repairs have been completed. Two re-built pumps were purchased to replace the
Lawecon Lift Station pump that dates from 1977.

Attach Unpaid Utility Bills to Property Taxes

Motion by Lohrenz, seconded by M. Johnson, to recommend to the council that unpaid bills for
accounts 15940-08-7, 4310-01-3, and 4170-00-4 be attached to the property taxes for collection.
Motion carried unanimously.

Sub-station Bonding Options, Series 2017A

The four options prepared by Northland Securities, Inc. were reviewed and discussed. The four
options offered two terms, 15 or 20 years; and a level bond payment over the term (no
restructuring of principal) or a lower payment through 2023 when Electric Bonds 2009B are paid
i1 full at which time the 2017A bond payments would increase significantly (restructuring of

D



principal). Milk Specialties Global (MSG) has installed 900 HP of new equipment and intends to
install another 1000 in late summer/early fall of 2017. A rate study recently completed by
Missouri River Energy Services (MRES) recommended a 4% increase for the remainder of 2016
and a 4.5% increase in each of the years 2017, 2018, 2019. The commission considered the
amount of profit that should be generated by MSG’s increased power purchases depending when
the final 1000 HP is installed, the facility’s load factor, and the electric rates. The sale of excess
capacity could also be a source of revenue. Cover ratios, the cost of borrowing money, and
amount to be deposited into the Debt Service Reserve Fund (DSRF) were also discussed. The
bonds would be callable. Motion by Lohrenz, seconded by M. Johnson, to structure the bonds
with a 20 vear term and a restructuring of capital. Motion carried unanimously.

Theft of Electricity, Current Ordinance Subdivision 7 Unlawful Acts

The current ordinance was review. The theft of utilities is a misdemeanor under city code, but
difficult to prosecute in court. A possible amendment to the ordinance that would disconnect and
fine the account if a theft occurred was discussed. The appropriate fine size was discussed. The
matter will be discussed at the next meeting.

Homeowners Throwing Meters Away

During the 2016 construction season the water meter radio reads were thrown away at three
houses being sided. Staff is looking at ways to educate the public so this no longer happens.
Cost to replace is around $125 and is billed to the homeowner.

Mt. Lake’s Current Solar Ordinance and Windom’s Recently Adopted Solar Ordinance
The ordinances were discussed. Staff feels the Mt. Lake ordinance is sufficient. No changes are
recommended.

Other
A “Christmas at the Village’ solicitation, the establishment of a separate Utility Insured Cash

Sweep, and a ham tower on 13™ St. S. were briefly discussed.

Adjourn
The meeting was adjourned at 7:53AM.

Approved by the Commission October 27, 2016.

ATTEST:

Wendy Meyer, Clerk/Administrator




REGULAR MEETING
ECONOMIC DEVELOPMENT AUTHORITY
October 14,2016
12:00 Noon

PRESENT: Mark Hanson, Vern Peterson, Darla Kruser, Brian Harder, Steve Syverson and Dean Janzen,
Brad Hanson and Clara Johnson, Advisories

ABSENT: Jerry Haberman and Mike Nelson

STAFF PRESENT: Rob Anderson and Marva Oftt

CITY ADMINISTRATOR: Wendy Meyer

GUESTS: Cheryl Hiebert, Observer/Advocate; Allen Rahn; and Chuck Stevenson of UPB.

1. Call to Order; Mark called the meeting to order.

2. Consent Agenda. Motion made and seconded by Steve and Brian to approve the Consent Agenda.
Carried.

3. Mark then closed the EDA meeting and opened the Public Hearing on the Sale of Lot 1 Block 1 on
County Road 1 to the Utilities for a new substation. No comments made either for or against the
sale. Public Hearing was then closed and Mark re-opened the EDA meeting. Motion made and
seconded to approve the sale of the lot. Motion carried.

4. Consider Resolution Calling for the Redemption of Revenue Bonds Series 2008A for City Hall
building: After brief discussion explaining the resolution a motion was made and seconded by
Ve and Brian to authorize the resolution. Motion carried.

5 Tndustrial Park: Rob explained why the city needs to acquire the Jand instead of the EDA since
it’s currently outside of city limits. Rob stated that the resolution for bonding was approved by the
city council on 10-3-16 but the Purchase Agreement was not approved. The council needed
additional information on the cost of infrastructure and how mmuch the taxpayers costs would go up
before they would approve. Rob presented that information to the EDA board including costs ofa
38 foot road compared to a 44 foot road. He also gave them information about the tax increase on
properties which would include the land purchase and infrastructure. Rob also told the board that
there is a private developer who may be interested and his name is Dale Friesen. He would like to
be involved some way and will be putting a proposal together for the city council meeting on
Monday night. Rob encouraged board members to attend that meeting whether they supported it or
not. Several questions were asked and Rob stated that Tammy Omdahl would be at the city
council meeting to answer financial questions. :

6. Balzer:

a. Watkins property-Purchase agreement would be for 6 years at 5% mterest. This will be subject
to an agreement between Balzer and the EDA which needs to be finalized yet. Balzer would be
responsible for mowing, maintenance, etc. Motion made and seconded by Brian and Vern to
approve the Purchase Agreement with Watkins contingent upon an agreement with Balzer
being obtained. Motion carried with Mark abstaining from the vote.



7. 2016 Strategic Planning Session- date was rescheduled to November 15" from 9:00-1:00. Lunch
will be provided. EDA, City Council and Chamber boards will be invited along with staff. Need
to limit to 25 people.

8. TIF Redevelopment District: nothing new to report but still working with Sanford. Vem stated that
Dr. Harder is retiring at the end of the year so we need to find a way to recruit a new doctor to
town.

9. General Discussion:

a. Lakeview Estates Lots-letters were sent to Puente’s and Dick’s with no response. Taxes
were paid on the lot by Puente’s but not on the Café. The board discussed doing another
spec house but no action. Discussed how St. James banks were doing incentive loans. Rob
was directed to find out how they are doing this.

b. Fulda Credit Union-they are moving into the building and set to open next week. There
was a water leak on the north wall coming from the windows of the Care & Share building.
Care and Share is checking into getting this fixed.

c. Custom Motors-they were served on 9-21-16 but a court date has not been set yet.
Continue pursuing this action.

d. Lori Puente property taxes on café- She owes $3,290.24 on 2016 taxes and is in violation
of her contract for deed. Rob was directed to contact Lori and see what her plans are. We
may need to re-do the contract to include taxes. We also need to check the language on the
contract about financials and ask her for them if we can. Motion made and seconded by
Brian and Steve to pay the taxes on Monday and have Rob talk to Lori today. Carried.

e. Pop’d Kems-still having water leaks along with flooring issues. We will continue to
monitor the situation.

f. Odell Wind Farm-Rob was asked to serve on the Community Fund Grant Review Board
for the wind farm.

g. Next meeting is November 11™ but that is Veteran’s Day so date will be November 4™,

h. Other-daycare cash flow was presented to the board. First loan payment is due November
1%, She has 14 kids with 4 full time and a lot of interest form Windom Prime Pork
employees. This will be tight for her to make payments in November with her current
numbers.

i.  Art Ellingson wants fo fix up the former city hall building to be used by the
Observer/Advocate business. He would like to apply for a small cities grant to do
remodeling for this. Board agreed this was ok for him to do.

11. Nothing further. Meeting adjourned at 1:02.
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City of Mountian Lake
Mountain Lake Police Department
Chief Doug Bristol

I am writing to you'to inform you that I am tendering my resignation from the
Mountain Lake Police Deparment. I also wish to advise you

that my last day of employment with the police department will be on the 1st of
November 2016 '

I would also like to say that I enjoyed my time working with the Mountain Lake
Police Departmnet and have appreciated the support that has

been provided to me during my tenure.

Yours sincerely

Brian Lunz



Wendy Meyer

From: Tammy Omdal <tomdal@ northlandsecurities.com>

Sent: Thursday, October 27, 2016 1:54 PM

To: Wendy Meyer (wmeyer@mountainlakemn.com)

Cc: Trent Wells

Subject: Mt Lake Elec Rev Bonds - Documents for Nov 7 CC meeting
Attachments: Mt Lake Trigger.doc; Mt Lake Finance Plan Elec Rev 2017A.pdf
Wendy,

Please find attached a resolution and finance plan for the sale of the Mountain Lake Electric Revenue Bonds, Series
2017A. Based on the current calendar, the City Council will consider adopting the “trigger” resolution at the November
7 meeting. | am planning to attend the November 7 meeting.

You will note that the trigger resolution includes a maximum amount of $2,500,000. We estimated this amount to
provide the City with flexibility. Based on the current estimate of $2,000,000 for construction proceeds, the actual size
of the bond issuance is presently estimated to be $2,260,000 (includes funding project costs, all costs of issuance, and
debt service reserve fund). You will note the finance plan is based on the $2,260,000 estimate. If you wish to reduce
the “maximum” amount in the resolution please let me know.

Let me know if you have any guestions or comments.

Tammy Omdal
Senior Vice President, Manager of Northland Strategies
NORTHLAND

Y SECURITIES

Direct (612) 851-4964 | TF (800) 851-2920 | Cell (612) 202-8892
Mail 45 S. 7th St., Suite 2000 | Minneapolis, MN 55402
Email tomdal@northlandsecurities.com

Web NorthlandSecurities.com

Please consider the environment before printing this email.

Northland Securities does not accept buy, sell, or cancel orders by email, or any instructions by email that would require your signature. Please use the links below
for important disclosures regarding electronic communications with Northland Securities and its related companies.

SECURITIES

NORTHLAND

EMail Disclaimer | Unsubscribe | Firm Information

Member FINRA and SIPC

www.northlandsecurities.com




Finance Plan

City of Mountain Lake, Minnesota

$2,260,000
Electric Revenue Bonds, Series 2017A

November 7, 2016

|

NORTHLAND

SECURITIES
I

45 South 7th Street, Suite 2000
Minneapolis, MN 55402
612-851-5900 800-851-2920
www.northlandsecurities.com

Member FINRA and SIPC
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Executive Summary

The following is a summary of the recommended terms for the issuance of $2,260,000 Electric
Revenue Bonds, Series 2017A (the “Bonds” or “2017A Bonds”). Additional information on the
proposed finance plan and issuing process can be found after the Executive Summary, in the
Issue Overview and Attachment 3 - Related Considerations.

Purpose

Security

Repayment Term

Estimated Interest Rate

Prepayment Option

Rating
Tax Status

Risk Factors

Type of Bond Sale
Pricing Date

Council Consideration

Proceeds from the Bonds will be used to fund construction of a
new substation and improvements to five electricity generators
to meet federal air quality standards.

The City will pledge net revenues of the City’s electric utility
for payment of the Bonds. The full faith and credit of the City
are not pledged for payment of the Bonds.

The Bonds will mature annually each December 1 in the years
2017 - 2036. Interest on the Bonds will be payable on June 1,
2017 and semiannually thereafter on each June 1 and December
1.

Average couporn: 3.12%
True interest cost (TIC): 3.28%

Bonds maturing on and after December 1, 2026 will be subject
to redemption on December 1, 2025 and any day thereafter ata
price of par plus accrued interest.

The Bonds will be non-rated.

The Bonds will be tax-exempt, bank qualified obligations.

There are certain risks associated with all debt. Risk factors
related to the Bonds are discussed in Attachment 5.,

Negotiated sale
Wednesday, January 11, 2017

Tuesday, January 17, 2017

Northland Securities, Inc.

Page 1
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Issue Overview

Purpose

Proceeds from the Bonds will be used to fund construction of a new substation and
improvements to five electricity generators to meet federal air quality standards. The Bonds
have been sized based on estimates from City staff. The table below contains the sources and
uses of funds and preliminary interest rates for the bond issue.

Sources & Uses

Dated 02/07/2017 | Delivered 02/07/2017

Sources Of Funds

Par Amount of Bonds $2,260,000.00
Total Sources $2,260,000.00
Uses Of Funds

Total Underwriter's Discount (1.960%) 44,296.00
Costs of Issuance 8,500.00
Deposit to Debt Service Reserve Fund (DSKRF) 203,209.22
Deposit to Project Construction Fund 2,000,000.00
Rounding Amount 3,994.78
Total Uses $2,260,000.00
Authority

The Bonds will be issued pursuant to the authority of Minnesota Statutes, Chapters 475 and 453.

Structure

The Bonds have been structured around the City’s outstanding electric revenue debt, including
CREB Revenue Bond, Series 2007B; Electric Revenue Bonds, Series 2009B; and Electric Revenue
Refunding Bonds, Series 2012C (the “Outstanding Bonds”).

The proposed structure for the bond issue and preliminary debt service projections are
illustrated in Attachment 1. Principal payments on the bonds is lower in years 2017 through
2023 (compared to future years), while the City’s existing electric revenue debt is being paid off,
and then increases through 2036 (final payment year) at level annual payments.

Security and Source of Repayment
The finance plan relies on the following assumptions for the revenues used to pay debt service,
as provided by City staff:

o Utility Revenues. Net revenues of the City’s electric utility will be pled ged for payment of
the Bonds. These same revenues are also pledged to payment of the Outstanding Bonds.
The City will covenant to institute electric rates and charges that are sufficient to produce
net revenues equal to at least 125% of the debt service requirements on the Bonds and the
Outstanding Bonds. Based on audited 2015 net revenues of the electric utility, coverage is
expected to be approximately 140% after issuance of the Bonds as illustrated in
Attachment 2.

Plan Rationale

The Finance Plan recommended in this report is based on a variety of factors and information
provided by the City related to the financed project and City objectives, Northland’s knowledge

Northland Securities, Inc. Page 2
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of the City and our experience in working with similar cities and projects. The issuance of
Electric Revenue Bonds provides the best means of achieving the City’s objectives and cost
effective financing. The City has successfully issued and managed this type of debt for previous
projects.

Issuing Process

The City has engaged Northland to act as underwriter for the Bonds pursuant to federal
securities regulations. Northland will purchase the Bonds in an “arm’s length” negotiated sale.
The City has chosen this approach for a variety of reasons, including flexibility in timing, ability
of the underwriter to explain the Bonds to investors and cultivate investor interest in the issue
in advance of the sale, certainty of underwriting commitment and transparency of pricing
process. The calendar of events for the issuing process can be found in Attachment 4.

In authorizing the issuance, the City Council will adopt a trigger (parameters) resolution. The
resolution authorizes the Mayor and the City Administrator to execute a bond purchase
agreement when the True Interest Cost of the Bonds is less than 4.00%. The bond purchase
agreement will be ratified by the City Council at its next meeting. This approach gives the City
greater flexibility in selling the Bonds when market conditions produce the desired results,
rather than accepting the conditions that exist on a specific Council meeting date.

Underwriter: Northland Securities, Inc.
Bond Counsel: Briggs and Morgan, Professional Association, Minneapolis

Paying Agent: Northland Trust Services, Inc.

Northland Securities, Inc. Page 3
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Attachment 1 - Preliminary Debt Service Schedule

Date Principal Coupon Interest Total P+I Fiscal Total
02/07/2017 = - < - =
06/01/2017 = - 21,166.00 21,166.00 =
12/01/2017 35,000.00 1.950% 33,420.00 68,420.00 89,586.00
06/01/2018 . g 33,078.75 33,078.75 5
12/01/2018 20,000.00 1.950% 33,078.75 53,078.75 86,157.50
06/01/2019 - 5 32,883.75 32,883.75 *
12/01/2019 20,000.00 1.950% 32,883.75 52,883.75 85,767.50
06,/01/2020 = - 32,688.75 32,688.75 =
12/01/2020 20,000.00 1.950% 32,688.75 52,688.75 85,377.50
06/01/2021 - # 32,493.75 32,493.75 -
12/01/2021 20,000.00 1.950% 32,493.75 52,493.75 84,987.50
06/01/2022 2 2 32,298.75 32,298.75 =
12/01/2022 20,000.00 1.950% 32,298.75 52,298.75 84,597.50
06,/01/2023 - - 32,103.75 32,103.75 -
12/01/2023 20,000.00 2.200% 32,103.75 52,103.75 84,207.50
06/01/2024 - - 31,883.75 31,883.75 -
12/01/2024 100,000.00 2.200% 31,883.75 131,883.75 163,767.50
06/01/2025 - = 30,783.75 30,783.75 -
12/01/2025 140,000.00 2.350% 30,783.75 170,783.75 201,567.50
06,/01/2026 - = 29,138.75 29,138.75 “
12/01/2026 145,000.00 2.500% 29,138.75 174,138.75 203,277.50
06/01/2027 - - 27,326.25 27,326.25 -
12/01/2027 150,000.00 2.650% 27,326.25 177,326.25 204,652.50
06/01/2028 - # 25,338.75 25,338.75 +
12/01/2028 150,000.00 2.750% 25,338.75 175,338.75 200,677.50
06/01/2029 - 2 23,276.25 23,276.25 -
12/01/2029 155,000.00 2.850% 23,276.25 178,276.25 201,552.50
06/01/2030 - - 21,067.50 21,067.50 =
12/01/2030 160,000.00 2.950% 21,067.50 181,067.50 202,135.00
06/01/2031 & - 18,707.50 18,707.50 -
12/01/2031 170,000.00 3.100% 18,707.50 188,707.50 207,415.00
06/01/2032 @ = 16,072.50 16,072.50 -
12,/01/2032 175,000.00 3.200% 16,072.50 191,072.50 207,145.00
06/01/2033 - 4 13,272.50 13,272.50 -
12/01/2033 180,000.00 3.300% 13,272.50 193,272.50 206,545.00
06/01/2034 2 = 10,302.50 10,302.50 z
12/01/2034 185,000.00 3.450% 10,302.50 195,302.50 205,605.00
06/01/2035 - = 7,111.25 7,111.25 %
12/01/2035 195,000.00 3.550% 7,111.25 202,111.25 209,222.50
06/01/2036 - - 3,650.00 3,650.00 =
12/01/2036 200,000.00 3.650% 3,650.00 203,650.00 207,300.00

Total $2,260,000.00 - $961,543.50 $3,221,543.50 -

Date And Term Structure

Dated 2/07/2017
Delivery Date 2/07/2017
First available call date 12/01/2025
Call Price 100.000%
Average Coupon 3,1198011%
Net Interest Cost (NIC) 3.2635229%
True Interest Cost (TIC) 3,2786922%
All Inclusive Cost (AIC) 3.3141164%

Northland Securities, Inc. Page 4



Attachment 2 - Preliminary Coverage Ratios

Estimated
Date Principal Coupon Interest Total P+1 DSR  Existing D/S Net New D/S Coverage
12/01/2017 35,000.00  1.950% 54,586.00 89,586.00 - 241,945.00 331,531.00 1.40
12/01/2018 20,000.00  1.950% 66,157.50 86,157.50 - 245,341.00 331,498.50 1.40
12/01/2019 20,000.00 1.950% 65,767.50 85,767.50 - 247,482.00 333,249.50 1.39
12/01/2020 20,000.00  1.950% 65,377.50 85,377.50 - 244,547.00 329,924.50 141
12/01/2021 20,000.00  1.950% 64,987.50 84,987.50 - 246,391.00 331,378.50 1.40
12/01/2022 20,000.00 1.950% 64,597.50 84,597.50 - 247,799.00 332,396.50 1.40
12/01/2023 20,000.00 2.200% 64,207.50 84,207.50 - 248,831.00 333,038.50 1.39
12/01/2024 100,000.00  2.200% 63,767.50 163,767.50 # 39,007.00 202,774.50 2.29
12/01/2025 140,000.00  2.350% 61,567.50 201,567.50 - # 201,567.50 2.30
12/01/2026 145,000.00  2.500% 58,277.50 203,277.50 - = 203,277.50 2.28
12/01/2027 150,000.00  2.650% 54,652.50 204,652.50 - - 204,652.50 2.27
12/01/2028 150,000.00 2.750% 50,677.50 200,677.50 - Z 200,677.50 231
12/01/2029 155,000.00  2.850% 46,552.50 201,552.50 - - 201,552.50 230
12/01/2030 160,000.00  2.950% 42,135.00 202,135.00 - - 202,135.00 2.30
12/01/2031 170,000.00  3.100% 37,415.00 207,415.00 - = 207,415.00 2.24
12/01/2032 175,000.00  3.200% 32,145.00 207,145.00 - - 207,145.00 224
12/01/2033 180,000.00  3.300% 26,545.00 206,545.00 - = 206,545.00 225
12/01/2034 185,000.00  3.450% 20,605.00 205,605.00 - - 205,605.00 226
12/01/2035 195,000.00  3.550% 14,222.50 209,222.50 - - 209,222.50 222
12/01/2036 200,000.00  3.650% 7,300.00 207,300.00 (203,209.22) = 4,090.78 113.48
Taotal $2,260,000.00 — $961,543.50 $3,221,543.50 (203,209.22) $1,761,343,00 $4,779,677.28
Northland Securities, Inc, Pageb
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Attachment 3 - Related Considerations

Bank Qualification

We understand the City (in combination with any subordinate taxing jurisdictions or debt
issued in the City’s name by 501(c)3 corporations) anticipates issuing $10,000,000 or less in tax-
exempt debt during the 2017 calendar year. Therefore the Bonds will be designated as “bank
qualified” obligations pursuant to Federal Tax Law.

Arbitrag