SPECIAL MEETING

ECONOMIC DEVELOPMENT AUTHORITY

January 30, 2014

12:00 Noon

PRESENT:  Mark Hanson, Brian Harder, Steve Syverson, Vern Peterson, Jerry Haberman and
Clara Johnson, Advisor

ABSENT: Audi Nickel and Dean Janzen and Deb Englund, Advisor

STAFF PRESENT:  Rob Anderson and Marva Ott
CITY ADMINISTRATOR: Wendy Meyer

GUESTS:  None

1. Call to Order:  Mark called the meeting to order.

2. BB’s Diner Closing:  The board discussed the issues regarding the loans with the EDA for Blair and Brandi Grove.  The Grove’s want to continue making their loan payments but are trying to sell the business with an asking price of $175,000.00. The bank and Rob met with the Grove’s and told them that their asking price was too high and that they need to consider lowering it.  Taxes and insurance are current and to maintain them and the building along with the loans to the bank and EDA it will cost them approximately $2,000.00 per month to do this.  The Grove’s are asking the EDA to consider letting them make interest only payments on their loan until the business is sold.  The board continued discussion on their options and considered that the only recourse the Grove’s may have is to file bankruptcy.  After more discussion, Brian made a motion to let them do interest only payments till May 1st  only subject to the payments being made current and keeping current till then and to have them also give permission to allow the bank to share their loan status with the EDA. Jerry seconded this motion. Motion carried with Steve abstaining from the vote.  

More discussion continued about how to make sure they are paying their utilities so the building doesn’t freeze up and Jerry made a motion to have them agree to give written permission to allow non-payment notices to be sent to the EDA. Vern seconded the motion. Motion carried with Steve abstaining from the vote.  

3. Other:  The board also discussed Mt. Power, MSC, Pop’d Kerns, along with ideas on who might be interested in buying BB’s and another party possibly doing a restaurant in the old Parkside Depot.  No action taken.

Meeting adjourned.

